LENNAR

RE: Sunset Parks Metropolitan District Conditional Approval
Dear Malcolm,

As you know, Lennar is contract purchaser of the Sunset residential development in the Town of Erie.
On May 26%™, 2020, the service plan amendment for the existing metropolitan district on the property
(Sunset Parks) was conditionally approved by the Board of Trustees. Since that time, we have
worked to fulfill the conditions of approval by submitting information the Town has requested (which
in some cases has been marked confidential), including a report documenting the full sources and
uses of funds pertaining to the development, an updated development cost estimate, a revised
financial plan, and a revised service plan amendment with a $14.6m debt limit. We believe that the
information that has been submitted satisfies the conditions of approval for the District’s service plan
amendment. We respectfully request that the Town acknowledge that the conditions have in fact
been satisfied.

We’d also like to reiterate many of the unique and positive attributes that this new community is
planned to have:

- Housing diversity — three housing product lines including an attainable paired product and
our multigenerational NexGen® floorplans

. Sustainability — photovoltaic solar systems will be standard on all of our homes in Sunset, in
addition to our standard energy efficient construction specifications

. Setbacks — To differentiate this community from others, we have elected to have larger than
average (7.5) side setbacks, which translate to a 15’ building separation on detached lots

= Preservation of Natural Features — We have made every effort to preserve the unique
landforms including the draws or “gullies”, and the preservation of existing high points and
“fingers” to create unique open space viewing areas. We also will be installing a rear yard
drainage collection system to prevent developed runoff from entering the gullies

" Open Space — The community will have 26 acres of open space and spine trails, which will
be open to all residents of the Town, consisting of more than 43% of the overall property

= Parks — Three unique and compelling parks, gardens and waysides, totaling 4.5 acres

" Oil and Gas — We are committed to plugging and abandoning all of the existing oil and gas
wells on the property (3-4 wells) and to relocating the existing flowlines

= Pump Track — The project will be dedicating an additional pump track parcel to the Town for
the benefit of all residents

" Significant Infrastructure — The project will be widening the adjacent County Road 5
(consistent with the Town’s Transportation Master Plan), constructing a significant offsite
sewer line, and constructing critical components of the Town’s master water infrastructure,
including a contribution to the Zone 4 water system (per the Water Master Plan)
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L] Walkability and Connectivity — The project will construct a key portion of the Town’s spine
trail, from Erie Highlands to the Town’s pump track park, increasing connectivity and
walkability for all residents of the Town

We are excited to bring this new community to life with the host of public benefits it provides. Many
of these benefits come with a cost, and approval of the District’s service plan amendment will enable
us to deliver on these commitments.

Sincerely,

John Cheney
Vice President
Lennar Colorado, LLC
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